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PRODUCTS AND SERVICES OF THE CORPORATION 


ADDRESSOGRAPH - MULTIGRAPH 
/\ Corporation manufactures and 
distributes many types of “production 
machines for business records” together 
with the supplies and accessories used 
in their operation. 

Addressograph products are 
designed exclusively to handle repetitive 
writing — accounting — statistical data 
at high speeds with pre-determined 
accuracy, greater economy and better 
control. Addressograph models range 
in price from single purpose machines 
at $17.50 to multiple-use automatic 
equipment at more than $25,000. 

Multigraph products duplicate copies 
for all related business functions from 
a single writing. Both the constant form 
and variable information is duplicated 


simultaneously on blank paper in a 
single run. 

Multigraph duplicators cover a wide 
range of use, from the control of 
complete business systems to the simple 
imprinting of identification data. Ma¬ 
chines are priced from $250 to $4500. 

A-M Electronic machines transcribe 
data from image-bearing master records 
to business forms using a photoelectric 
method of reproduction. A broad line 
of these high-speed Electronic Printers 
has been designed to serve high volume 
requirements. Various models are avail¬ 
able for lease. 

A world-wide distribution organiza¬ 
tion is fully equipped to render the 
service and furnish the supplies needed 
to achieve maximum savings from A-M 
data-writing and duplicating machines. 
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FINANCIAL HIGHLIGHTS 


FISCAL YEARS ENDED 
JULY 31 

1955 1954 

INCOME AND DIVIDENDS 


Sales and miscellaneous income 

$73,652,000 

$65,616,000 

Income before taxes 

$12,525,000 

$10,186,000 

Taxes on income 

6,610,000 

5,600,000 

Net income from operations 

$ 5,915,000 

$ 4,586,000 

Dividend income from British company 

756,000 

293,000 

Net income to surplus 

$ 6,671,000 

$ 4,879,000 

PER SHARE 



Net income to surplus 

$7.86 

$5.75* 

Dividends paid: In stock 

3% 

3% 

In cash 

$3.75 

$3.00 


SHAREHOLDERS 9 EQUITY 



Current assets 

$40,549,000 

$35,549,000 

Current liabilities 

13,359,000 

11,404,000 

Net working capital 

$27,190,000 

$24,145,000 

Land, buildings, machinery and equipment 

$10,194,000 

$10,084,000 

Miscellaneous assets 

2,027,000 

1,796,000 


$39,411,000 

$36,025,000 

Less — Long term debt 

2,375,000 

2,500,000 

NET WORTH 

$37,036,000 

$33,525,000 

Consisting of: 



Capital stock 

$ 8,484,000 

$ 8,237,000 

Capital surplus 

$ 4,634,000 

$ 3,028,000 

Earned surplus 

$23,918,000 

$22,260,000 

PER SHARE 



Shareholders’ equity 

$43.65 

$39.52* 


’Adjusted to 848,392 shares now outstanding 
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report © 

The Board of Directors presents for the information of 
Addressograph-Multigraph Shareholders its report for the 
fiscal year ended July 31, 1955. Accounts of the Cor¬ 

poration and its Canadian subsidiary are included. Accounts 
of subsidiary companies in England and Europe have been 
excluded from reports for all years subsequent to 1939. 


NINETEEN FIFTY-FIVE was the best 
1 2-month period in the 62 year history 
of Addressograph-Multigraph—an all- 
time record year in sales, earnings, and 
dividends paid. 

SALES 

Consolidated sales of the parent 
corporation and its Canadian subsidiary 
company totaled $73,382,000—a 12 
per cent gain over the previous high 


established in 1954, and were confined 
exclusively to the sale of A-M products. 
Less than $500,000 of 1955 con¬ 
solidated sales resulted from upward 
adjustment of selling prices during the 
year. 

An additional $8,000,000 in sales of 
the British, French and German wholly- 
owned subsidiary companies, not in¬ 
cluded in this report, brought the 
total of world sales to more than 
$80,000,000. 


HIGHLIGHTS 



NET SALES 

BILLED 

EARNINGS 

DIVIDENDS 

PAID 

EARNINGS 

RETAINED 

1955 

$73,382,000 

$6,671,000 

$3,161,000* 

$3,510,000 

1954 

65,403,000 

4,879,000 

2,451,000* 

2,428,000 

1953 

62,703,000 

4,591,000 

2,380,000* 

2,211,000 

1952 

63,230,000 

4,533,000 

2,311,000* 

2,222,000 

1951 

57,329,000 

5,159,000 

2,826,000 

2,333,000 

1950 

44,336,000 

5,438,000 

2,638,000 

2,800,000 

1949 

41,176,000 

4,602,000 

2,073,000 

2,529,000 

1948 

43,661,000 

5,186,000 

1,884,000 

3,302,000 

1947 

39,406,000 

4,513,000 

1,281,000 

3,232,000 

1946 

25,660,000 

1,565,000 

753,000 

812,000 


•Plus 3% in stock. 
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EARNINGS 

Earnings after taxes reached a 
record level. Net income to surplus of 
$6,671,000 for the year amounted to 
$7.86 per common share. This was 36.7 
per cent over 1954 earnings of $5.75 
per share, based upon 848,392 shares 
now outstanding, and 22.6 per cent 
above 1950, the previous earnings 
peak. 

Net income to surplus included divi¬ 
dends from the unconsolidated British 
subsidiary company of $756,000, net 
after taxes paid at the source. 

OPERATING PROFIT 

Consolidated operating profit, net 
after taxes and all charges, of 8 cents 
per dollar of sales, compares with 
7 cents in fiscal 1954. The rise is 
attributable largely to an increase in 
unit sales of machines and supplies, as 
well as improvement in operating 
efficiency. 


DIVIDENDS PAID 

Cash dividends paid to shareholders 
of the parent corporation reached a 
record level of $3,161,000, or $3.75 
per share, compared with a total of 
$3.00 per share paid in 1954. 

Since 1951, four successive 3 per 
cent annual stock dividends have in¬ 
creased the number of outstanding 
shares from 753,813 to 848,392. As 
a result, more dollars are now being 
paid out in cash dividends. 

For example, the cash dividend of 
$3.75 in 1955 is equivalent to $4.19 
per share in terms of the 753,813 
shares outstanding in 1951. 

Again, on August 29, 1955, for the 
fifth consecutive year, the Board of 
Directors declared a 3 per cent stock 
dividend, payable November 18 to 
shareholders of record at the close of 
business on October 28. 

On the same date, the Board de¬ 
clared a cash dividend of $1.00 per 
share, payable October 10, 1955, 
making a total of $4.00 in cash divi¬ 
dends for the calendar year. 


DIVIDENDS PAID 



PER SHARE, FISCAL YEAR 

PERIODS TO 

JULY 31* 



NET 

EARNINGS 

DIVIDENDS 

PAID 


INCOME 

RETAINED 

IN CASH 

IN STOCK 

1955 

$7.86 

$4.11 

$3.75 

3% 

1954 

5.75 

2.86 

2.89 

3% 

1953 

5.41 

2.61 

2.80 

3% 

1952 

5.34 

2.62 

2.72 

3% 

1951 

6.08 

2.75 

3.33 


1950 

6.41 

3.30 

3.11 


1949 

5.42 

2.98 

2.44 


1948 

6.11 

3.89 

2.22 


1947 

5.32 

3.81 

1.51 


1946 

1.84 

.95 

.89 



'Based on 848,392 shares now outstanding. 














Sales leaders for calendar year 1954 
at 1955 meeting of the Hundred Club 


Cash dividends have been paid, 
without interruption, in every quarter 
for 20 years, and in total they amount 
to 49.6 per cent of net income earned. 
During this period, sales have multiplied 
more than eight times, and retained 
earnings were used to finance required 
expansion of the business, as well as to 
reduce long term debt. 

COSTS AND EXPENSES 

Costs and expenses in the amount of 
$61,126,000 were up 10.3 per cent 
over 1954. 

On a 12 per cent increase in net 
sales, operating income after taxes in¬ 
creased 29 per cent, or $1,329,000. 

This emphasizes the favorable effect 
of increased volume on net income. It 
also points to the importance of con¬ 
centrated sales effort, sales training, 
market coverage, advertising, and 
things basic to sales achievement such 
as expenditures for product research 
and development (detailed on pages 
13 and 14), and other activities which 


support and implement the over-all 
distribution program. 

The cost of goods sold and other 
operating expenses increased a total 
of $5,697,000 as a result of greater 
dollar volume of net sales billed. 

Provision for taxes on income 
amounted to $6,610,000, equivalent to 
$7.79 for each share of stock now 
outstanding, compared with provision 
of $5,600,000 in 1954, which latter 
amount included $185,000 attributable 
to the excess profits levy, which expired 
during fiscal 1954. 

RETAINED EARNINGS 

After payment of cash dividends, 
there remained for use in the business 
approximately $3,510,000 of 1955 
net income. 

Over the 10-year period (1946- 
1955), detailed in the statement on 
page 9, $18,660,000 was added to 
working capital and these latter funds 
are in the form of cash, accounts 
receivable and inventory. 
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FINANCIAL POSITION 


At the close of the year, working 
capital amounted to $27,190,000, or 
73 per cent of the company’s total net 
worth. This compares with working 
capital of $24,145,000 a year ago. 



CURRENT 

ASSETS 


CURRENT 

LIABILITIES 


WORKING 

CAPITAL 


$13,359,000 
11,404,000 
12,104,000 
14,520,000 
14,710,000 
7,572,000 
6,744,000 
7,920,000 
8,438,000 
6,062,000 


$27,190,000 

24,145,000 

23,173,000 

21,541,000 

20,267,000 

18,374,000 

17,316,000 

16,100,000 

14,227,000 

11,368,000 


$40,549,000 

35,549,000 

35,277,000 

36,061,000 

34,977,000 

25,946,000 

24,060,000 

24,020,000 

22,665,000 

17,430,000 


1955 

1954 

1953 

1952 

1951 

1950 

1949 

1948 

1947 

1946 


Cash and U.S. government short term 


ADDRESSOGRAPH new Model 30 


securities aggregating $15,097,000 ex¬ 
ceeded total current liabilities of 


$13,359,000. Income taxes amounting 
to $6,848,000, payable one-half in 
October 1955, and one-half in January 




1956, are included in current liabilities. 



Long term debt of $2,375,000 com¬ 
pares with $2,500,000 a year ago, and 
reflects provision made in current liabili¬ 
ties for initial redemption of $125,000 
due on July 1, 1956. 


Long term debt now amounts to less 
than 9 per cent of working capital, and 

















is only 6 per cent of total capital. 

Inventories of $14,240,000 were 
equivalent to 19.4 per cent of net bill¬ 
ings, compared with 21.5 per cent a 
year ago. At current sales levels, 
inventories of approximately $15 million 
are indicated. 

PROPERTIES 

Plant and equipment, including rental 
machines, are shown on the balance 
sheet at an original cost of 
$21,174,000, less reserve for deprecia¬ 
tion of $10,980,000. This leaves a net 
investment of $10,194,000, compared 
with $10,084,000 a year ago. 

In fiscal 1956, capital expenditures 
are expected to total approximately 
$4,500,000. This sum includes an esti¬ 
mated expenditure of $3,000,000 
within a budget of $5.5 million author¬ 
ized by the Board of Directors for 
additions to plant and office space at 



MULTIGRAPH DUPLICATOR 
Multilith Model 81 
with roller base work organizer 


APPLICATION OF FUNDS STATEMENT 

1 - 


FUNDS PROVIDED: 

FISCAL 

YEARS ENDED 

JULY 31 

10 YEARS ENDED 


1955 

1954 

JULY 31, 1955 

Net income 

$6,671,000 

$4,879,000 

$47,143,000 

Depreciation and amortization 

1,395,000 

1,202,000 

8,183,000 

Excess reserves 

Total funds provided 

$8,066,000 

$6,081,000 

1,054,000 

$56,380,000 

FUNDS APPLIED: 

Cash dividends paid 

$3,161,000 

$2,451,000 

$21,762,000 

Net additions to properties 

1,505,000 

2,681,000 

14,041,000 

Redemption of long term debt 

1 25,000 


225,000 

Net increase or (decrease) in other assets 

230,000 

(23,000) 

1,692,000 

Total funds applied 

$5,021,000 

$5,109,000 

$37,720,000 

EXCESS: 

Net increase in working capital 

$3,045,000 

$ 972,000 

$18,660,000 
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Cleveland. Construction funds were 
uncommitted at the fiscal year-end. 
However, contracts were awarded in 
September, and construction is now 
under way. 

Depreciation on facilities acquired 
after December 31, 1953, has been 
computed by the “sum-of-the-years- 
digits" method, as provided in the 
Revenue Act of 1954. The net effect on 
1955 operations was nominal, the addi¬ 
tional charge to income having been 
less than $100,000. However, to this 
extent, the new method provides a more 
rapid return of funds invested in plant 
facilities which, in turn, is of benefit in 
maintaining a desirable working capital 
position in an expanding economy. 

As set forth in the statement on page 
9, facilities acquired in the last decade 


(1946-1955) represent an expenditure 
of $14 million. This 10-year addition to 
fixed assets consisted primarily of new 
machinery and equipment required to 
increase productive capacity and to re¬ 
duce costs; and secondarily, it consists 
of dies, jigs and fixtures acquired in 
tooling for quantity production of new 
products released for sale in the 
10-year period. The included amount 
for cost of new buildings ($2,000,000), 
consisted principally of the new 
$1,300,000 East Coast customer serv¬ 
ice operation at Teterboro, N.J., a 
$300,000 new plant in Canada, a 
$100,000 warehouse at Cleveland for 
storage of inflammable materials, and 
an expenditure of $300,000 for addi¬ 
tional space required at the Cleveland 
plant, to shift certain non-productive 
activities out of the factory proper. 


TETERBORO, NEW JERSEY 



Supplies and Service for Eastern Seaboard 
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NET WORTH 


In the past decade (1946-1955), the 
shareholders’ equity has increased more 
than $26 million. This represents the 
excess of earnings over cash dividends 
paid during that period. 


SHAR (HOLDER S' EQU ITY 



ASSETS 

LIABILITIES 

SHAREHOLDERS’ 

EQUITY 

•EQUITY 
PER SHARE 

1955 

$52,770,000 

$15,734,000 

$37,036,000 

$43.65 

1954 

47,430,000 

13,905,000 

33,525,000 

39.52 

1953 

45,701,000 

14,604,000 

31,097,000 

36.65 

1952 

45,906,000 

17,020,000 

28,886,000 

34.05 

1951 

43,874,000 

17,211,000 

26,663,000 

31.43 

1950 

34,402,000 

10,072,000 

24,330,000 

28.68 

1949 

32,263,000 

11,631,000 

20,632,000 

24.32 

1948 

31,641,000 

13,539,000 

18,102,000 

21.34 

1947 

29,370,000 

14,726,000 

14,644,000 

17.26 

1946 

23,410,000 

11,998,000 

11,412,000 

13.45 


’Based on 848,392 shares now outstanding. 


At July 31, 1955, the shareholders' 
equity totaled $37,036,000. Based on 
the number of shares now outstanding, 
this is equivalent to $43.65 per share, 
compared with $39.52 a year ago, and 
$13.45 in 1946. 

At the end of fiscal 1955, the cor¬ 
poration was owned by 3,258 share¬ 
holders. This figure does not include the 
hundreds of shareholders whose shares 
are held in the names of trust companies 
and brokers, nor the thousands of men, 
women and children who benefit directly 
and indirectly from shares held by pen¬ 
sion trusts, by insurance and investment 
companies, by universities and hospitals, 
and by business and financial institu¬ 
tions. Sixty-six (66) per cent of the 
holders own less than 100 shares. Only 
3 per cent own 1,000 shares or more. 

The 3,258 owners of record include 
approximately 2,750 individuals. 





Washington , D. C. Branch Office 
















SUBSIDIARY OPERATIONS 

CANADA—Accounts of the wholly 
owned Canadian subsidiary company 
are included in the consolidated finan¬ 
cial statements (pages 20-23). 

Net sales of $4,553,000 were up 
5 per cent over 1954. Net income of 
$404,000 was up 10.7 per cent. 

During the year, cash dividends 
totaling $306,000 were declared by 
the Canadian company and paid to the 
parent corporation. Due to the con¬ 
solidation of accounts, this transaction 
becomes, in effect, a transfer of cash. 

Cash dividends of $817,500 de¬ 
clared by this subsidiary in the 10-year 
period 1946-1955 represent about 
one-third of net income earned by the 
Canadian company. 

BRITISH ISLES—Sales of the British 
subsidiary company, amounting to a 
U.S. equivalent of $6,860,000, are not 
consolidated with those of the parent 
corporation. 

In terms of U.S. dollar equivalent, 
the net assets of the British company, 
at the year-end ($4,021,000), were 


approximately $3,339,000 in excess of 
the amount ($682,000) carried for the 
investment on the parent corporation 
balance sheet. This excess is equivalent 
to an additional $3.93 per share in 
book value of parent company common 
stock. 

Net income of the British subsidiary 
company is reflected in parent corpora¬ 
tion operations only to the extent that 
dividends are received in U.S. dollars. 

Cash dividends received from the 
British company during the year 
amounted to $756,000, or approxi¬ 
mately 89 cents per share on the stock 
of the parent company. 

In 1952, from retained earnings, the 
British company built and paid for a 
new million dollar plant. Cash dividends 
of $1,153,000 received from this sub¬ 
sidiary in the three-year period 1953- 
1955, represent about 58 per cent of 
net income earned during these first 
years of operation in the new plant. 

Operating highlights, detailed below, 
indicate that fiscal 1955 established 
new high records, and the growth 
pattern of the past decade continues. 


UNCONSOLIDATED WHOLLY- 

OWNED BRITISH 

SUBSIDIARY £| 



WORKING 

NET ASSETS 

NET SALES 

NET 


CAPITAL 

(EQUITY) 

BILLED 

INCOME 

1955 

£648,000 

£1,436,000 

£2,450,000 

£273,000 

1954 

609,000 

1,435,000 

2,208,000 

252,000 

1953 

487,000 

1,287,000 

1,748,000 

185,000 

1952 

523,000 

1,139,000 

2,148,000 

220,000 

1951 

605,000 

934,000 

1,793,000 

200,000 

1950 

474,000 

762,000 

1,433,000 

132,000 

1949 

403,000 

646,000 

1,181,000 

111,000 

1948 

359,000 

551,000 

1,059,000 

77,000 

1947 

318,000 

490,000 

742,000 

71,000 

1946 

375,000 

446,000 

531,000 

39,000 


12 













FRANCE AND GERMANY—The ac¬ 
counts of the French and German 
subsidiary companies have not been 
included in parent corporation accounts 
since 1939. 

Post-war net income of these sub¬ 
sidiaries, nominal in amount, has been 
retained in its entirety to promote and 
finance growth. 

In post-war years, the growth poten¬ 
tial of these Continental European sub¬ 
sidiaries has been severely restricted by 
trade and currency problems. However, 
throughout this period, the rate of oper¬ 
ation has been self-sustaining and has 
required no dollar assistance from the 
parent corporation. 

RESEARCH 

ENGINEERING 

DISTRIBUTION 

In the past decade, research ex¬ 
penditures, direct and indirect, have 
grown in dollar volume at a pace far 
greater than the company’s three-fold 
increase in sales. 

In fiscal 1955, direct charges of 
$1,298,000 were supplemented by sim¬ 
ilarly substantial indirect charges. These 
indirect charges appear in the cost of 
goods sold or leased. For example, the 
company purchases in quantity from 
outside suppliers, many semi-finished 
and completely processed items for 
resale. In this important area of product 
development, research is a joint effort, 
conducted at the source of supply. In 
this instance, the cost of research is 
included in the price paid by the com¬ 
pany to the vendor. 

A substantial portion of each year’s 
engineering and development expense 
incurred in the building of special prod¬ 


ucts to customer order is absorbed in 
the price charged for these products. 
This phase of product research is not 
apparent, as such, in the annual outlay 
for engineering and development ex¬ 
pense. 

Activities in the field of basic re¬ 
search include a number of projects 
now in work under contract with tech¬ 
nological institutes. 

Research activities and engineering 
developments have forged ahead in 
many channels to provide new products 
for prime markets. 

Research and engineering staffs have 
been reorganized and substantially 
strengthened in the past year. Product 
releases and developments in this 
period include the following: 

The new, portable Addressograph 
Model 30 is a low-cost hand machine 
designed for departmental use in large 
business, and for repetitive writing in 
every business. Sales of the new Model 
30 will total thousands of units annually. 

Additional Addressograph imprinter 
models, together with a distinctive new 
line of credit and personal identification 
plates, have been developed. Hundreds 
of successful installations point the way 
to accelerated sales. 

The new Addressograph Model 2637 
extends, for the first time, to users of 
the low-cost Speedaumat plate, the 
advantages of the Addressograph Form 
Writer and Printer. 

Several additional new models of 
Automatic Graphotype machines using 
“common language’’ punched tape 
were released. 

Parallel progress has been achieved 
in the Multigraph product line. 






The year 1955 marks the successful 
culmination of an engineering program 
to apply “automation" principles to 
Multilith Process Duplicators. 

Three revolutionary, labor - saving 
devices are now available to simplify 
the process and mechanize the machine 
operations. This minimizes the need for 
specialized operator skills and substan¬ 
tially reduces the time required for each 
duplicating cycle. 

These automation devices are first 
being released for the popular Multi¬ 
lith Model 1250. Future plans call for 
their adaptation and utilization on other 
Multilith Process Duplicators. 

A series of outstanding improvements 
and an extensive group of attach¬ 
ments have been developed to extend 
efficiency, flexibility and operator con¬ 
venience. Many of these features are 
now standard on the proven Multilith 
Models 80, 81, 750 and 1250. 

Multilith masters and other supply 
items have kept abreast of machine 
advancements. In addition, a coopera¬ 
tive program with forms companies for 
the sale of Multilith masters in unit sets 
has been expanded to gain even 
greater customer acceptance of Multi¬ 
graph Systems in the mechanization of 
paper work. 

The new installations of A-M Elec¬ 
tronic Printers made this year include 
machines with the new automatic con¬ 
trol which analyzes varying conditions 
on individual accounts and selectively 
programs machine output printing func¬ 
tions. This flexibility eliminates many 
manual operations previously required. 

Markets for A-M Electronic Printers 
have been broadened by the perfecting 
of a new type Transfer Printer which 
prints intense black, non-fading repro¬ 


ductions on unit or listed forms from a 
master tape. A new automatic continu¬ 
ous forms feeder adds further flexibility 
to this Transfer Printer. 

Another important development is 
the addition of new models of Elec¬ 
tronic Printers engineered to scan and 
transcribe from Underwood - Samas 
40-column tabulating cards. Previous 
models were arranged to process 
standard size tabulating cards. This 
provides business with a particularly 
effective combination of low-cost punch 
card methods and high-speed, low-cost 
output printing. These advantages and 
economies assure the entrance of A-M 
Electronic Printers into broader market 
areas. 

Research and engineering functions 
are being closely integrated to assure 
proper balance on two fronts. First, 
engineering of products to serve current 
market needs and, second, actively 
pursuing longer range applied research 
and advanced development projects to 
insure sound growth. 

In support of this broad research 
and development program, substantial 
progress was made during the past 
year to improve market coverage and 
customer service by strengthening the 
distribution organization and the mer¬ 
chandising program. 

In addition to an increase in the 
numerical strength of the field sales 
and service organizations, the sales and 
service training school programs were 
broadened and intensified by increas¬ 
ing the methods staff and the sales 
training staff. 

Primary domestic distribution points 
have been increased 30 per cent in the 
past two years. The company’s contin¬ 
uous program of expanding, relocating 
and modernizing existing sales and 








service outlets included, more particu¬ 
larly, the acquisition by lease of new 
buildings in Washington, D.C., Cincin¬ 
nati, St. Paul, Memphis, Tacoma and 
Little Rock, as well as a large and 
modern display room and sales head¬ 
quarters in New York City, to serve 
that area. In each instance, leasehold 
improvements were provided by the 
lessor. 

During the year, efforts were intensi¬ 
fied to take full advantage of improving 
conditions in export markets. 

The export supervisory organization 
was materially strengthened. This will 
give additional impetus to the con¬ 
tinuous program of assisting foreign 
subsidiaries and dealers, and helping 
them to apply an increased knowledge 
of products and selling methods in 
markets from which we anticipate a 
substantial and continuing increase in 
sales volume. 

MANUFACTURING 

In 1955, the manufacturing division 
established new high records in the 
dollar and unit volume of goods shipped 
to customers. 

The effect of rising wage rates and 
purchase costs was tempered by inten¬ 
sified activities to improve operating 
ratios. 

A continuous program of improve¬ 
ment in factory methods and processes, 
and continuation of the normal pro¬ 
grams of cost-reduction engineering, 
and replacement and betterment of 
factory machinery and equipment, con¬ 
tributed substantially toward an offset 
of rising costs. 

The year 1955 was one of stability in 
labor relations. There were no interrup¬ 
tions to the continuity of operations. 


Settlements with union groups 
granted wage and fringe benefits ad¬ 
justed to area patterns. 

The company has undertaken an im¬ 
portant forward step for the future 
expansion of the business. In Septem¬ 
ber, contracts were awarded for a 
44 per cent addition to factory and 
office space at Cleveland. The funds 
required are to be provided from 
retained earnings. 

The new structures will adjoin present 
manufacturing and office buildings. The 
sketch on pages 16 and 17 gives a 
bird’s-eye view of new construction as 
well as existing facilities, representing 
21 acres of floor area on the company's 
55-acre tract in Cleveland. 

The new buildings will greatly in¬ 
crease research, engineering and manu¬ 
facturing facilities, and furnish the 
needed expansion for all office depart¬ 
ments. The project includes space for 
the ultimate in product display, as well 
as facilities for sales, service, factory 
and office employee training. The over¬ 
all plan also includes alterations to 
existing buildings which, when com¬ 
plete, will complement the new build¬ 
ings. 

The program represents an external 
expression of the internal progress that 
has been rapidly accelerating in past 
years. It is the first new construction for 
office-type space since 1932, when 
sales amounted to $6,000,000 a year, 
and the first productive-area addition 
to the Cleveland plant since 1946, when 
sales were $25 million. Overcrowding, 
which became acute when operations 
reached the $73 million level in 1955, 
will be a thing of the past, and the 
additional space included for future 
expansion will aid in the constant effort 
to preserve for the company its record 
as a growth business. 
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OFFICERS 


GRAPHOTYPE CLASS 6700 
Automatic tape-controlled plate preparation 


CONCLUSION 

We continue to view the future with 
confidence. In fiscal 1956 we shall have 
many plus factors working in our favor, 
namely, the inspiration of the New 
Building program, ample resources, a 
broader line of products, and a larger, 
better-trained organization of loyal 
employees. 



Several changes occurred during the 
year in senior officers of the corpora¬ 
tion: 

George J. Grikshell, after 24 years’ 
total service and 18 years as an officer, 
retired from the position of Controller, 
in January, 1955. 

John E. Sturm succeeded Mr. Grik¬ 
shell as Controller. He started his 
career with the company in 1929, and 
had served as Treasurer since 1947. 

Donald C. Adams, formerly Export 
Manager and Assistant Secretary, was 
elected Treasurer. Mr. Adams’ service 
with the company dates from 1935. 


Planning for the year ahead—as in 
the year past—assumes and is predi¬ 
cated on another year of sound business 
conditions. 

The directors and officers wish to 
express appreciation to you for your 
continued interest in and support of the 
affairs and progress of the company, as 
well as for your faith in its future. 

Again, to our domestic and overseas 
customers, our suppliers and the em¬ 
ployees of our worldwide organization, 
we extend sincere thanks and apprecia¬ 
tion for their support of the combined 
effort which made 1955 a record- 
breaking year. 


On behalf of the Board, 

THOMAS C. WOODS, Chairman of the Board 


GEORGE C. BRAINARD, Chairman, Executive Committee 


J. BASIL WARD, President 


October 10, 1955 
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CONSOLIDATED 


balance sheet 

JULY 31, 1955 

(With comparative figures at July 31, 1954) 



1955 

1954 

Current assets: 

Cash 

510,097,127 

$ 9,315,147 

U. S. government securities at cost (approximately 

market) 

5,000,000 

2,999,900 

Accounts receivable, less allowance for doubtful 

accounts: 1955— $366,748, 1954 — $300,000 

10,901,906 

8,915,603 

Inventories (Note 1) 

14,240,264 

14,031,195 

Prepaid insurance, stationery, etc. 

310,694 

288,090 


540,549,991 

535,549,935 

Advances to sales agents, etc., less allowance for doubt- 

ful items: 1955 — 5475,000, 1954 — 5375,000 

5 1,192,343 

5 966,691 

Investment in wholly owned British subsidiary 

company, not consolidated (Note 2) 

5 682,496 

682,496 

Investment in European companies 

$ 1 

$ 1 

Plant and equipment, at cost: 

Buildings 

5 4,814,215 

5 4,715,115 

Machinery, equipment, rental machines, etc. 

15,842,908 

14,672,724 


520,657,123 

519,387,839 

Less — Depreciation 

10,980,830 

9,824,560 


$ 9,676,293 

$ 9,563,279 

Leasehold improvements, less amortization 

188,623 

192,696 

Land 

328,893 

328,488 


510,193,809 

510,084,463 

Patents, trademarks, goodwill, etc. 

$ 1 

$ 1 

Sundry deferred charges 

5 152,255 

5 146,877 


552,770,896 

547,430,464 
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ADDRESSOGRAPH-MULTIGRAPH CORPORATION 
AND CANADIAN SUBSIDIARY COMPANY 






1955 

1954 

Current liabilities: 



Accounts payable — 



Trade 

$ 1,830,247 

$ 1,713,160 

Sales Agents and salesmen 

972,732 

1,338,779 

Supply and service contract obligations 

1,494,976 

886,972 

Accrued taxes, interest, payroll and other expenses 

2,088,133 

1,780,761 

U. S. and Canadian income taxes 

6,848,795 

5,685,097 

Long term debt due within one year 

125,000 



$13,359,883 

$11,404,769 

Twenty-year 2 % % sinking fund debentures. 



due January 1, 1966, $125,000 redeemable 
semi-annually from July 1, 1956, less amount 
due within one year 

$ 2,375,000 

$ 2,500,000 

Capital stock and surplus: 



Capital stock, par value $10 per share 



1 1955 1954 



Authorized 1,000,000 1,000,000 shares 

Issued 854,792 830,092 shares 

$ 8,547,920 

$ 8,300,920 

In treasury 6,400 6,400 shares 

64,000 

64,000 


$ 8,483,920 

$ 8,236,920 

Capital surplus (Note 4) 

Earned surplus, per accompanying statement 

4,633,520 

3,028,020 

(Notes 3 and 4) 

23,918,573 

22,260,755 


$37,036,013 

$33,525,695 


$52,770,896 

$47,430,464 
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CONSOLIDATED 


statement of income 
and earned surplus 

FOR THE YEAR ENDED JULY 31, 1955 

(With comparative figures for preceding year) 



1955 

1954 

Sales and miscellaneous income: 

Gross sales, less returns, allowances and discounts 
(other than discounts to sales agents) 

$73,382,734 

$65,403,313 

Interest, discount and other income 

269,269 

212,666 


$73,652,003 

$65,615,979 

Costs and expenses: 

Cost of goods sold 

$35,335,957 

$32,593,633 

Engineering and other development expenses 

1,297,932 

1,042,905 

Depreciation and leasehold amortization 

1,395,410 

1,201,716 

Commissions and discounts to sales agents, and 
branch expenses 

16,811,868 

15,017,056 

Other selling, advertising, general and 
administrative expenses 

6,215,845 

5,504,686 

Interest and amortization of expenses on long 
term debt 

69,826 

69,842 


$61,126,838 

$55,429,838 

Income before taxes from consolidated 

operations 

$12,525,165 

$10,186,141 

U. S. and Canadian income taxes 

6,610,000 

5,600,000 

Net income from consolidated operations 

$ 5,915,165 

$ 4,586,141 

Dividends from British subsidiary company (Note 2) 

756,182 

293,748 

Net income for the year 

$ 6,671,347 

$ 4,879,889 

Balance of earned surplus at beginning of year 

22,260,755 

21,031,238 


$28,932,102 

$25,911,127 

Dividends paid: 

Cash — $3.75 and $3.00 per share 

$ 3,161,029 

$ 2,451,422 

Stock — 3 % (note 4) 

1,852,500 

1,198,950 


$ 5,013,529 

$ 3,650,372 

Balance of earned surplus at end of year (Note 3) 

$23,918,573 

$22,260,755 
































ADDRESSOGRAPH-MULTIGRAPH CORPORATION 
AND CANADIAN SUBSIDIARY COMPANY 


notes to 1955 consolidated 
financial statements 


(1) Inventories, priced at the lower of cost or market, were made up as follows: 


Raw materials and supplies 
Work in process 

Finished parts, machines and supplies 
Less — allowance 


(2) At July 31, 1955 the U. S. dollar 
equivalent of the net assets of the wholly 
owned British subsidiary company amounted 
to approximately $4,020,000 or $3,340,000 
in excess of the amount carried for the invest¬ 
ment. For the fiscal year ended July 31, 1955 
the British subsidiary company reported net 
income equivalent to approximately $760,000. 

(3) Under the provisions of the Trust 
Indenture covering the sinking fund debentures 
a portion (not relatively significant) of the 
consolidated earned surplus at July 31, 1955 
is under restriction as to the payment of 
dividends. 

(4) A 3% common stock dividend, amount¬ 
ing to 24,700 shares was declared and issued 
to shareholders of record at the close of busi¬ 
ness on October 29, 1954. As a result earned 
surplus was charged with $1,852,500 on the 
basis of $75 per share (the approximate 
market price of the common stock on August 
30, 1954). Capital stock account was credited 
with $247,000, the par value of the shares 
issued, and the balance, $1,605,500, was 
credited to capital surplus. 

(5) The corporation has entered into firm 
commitments approximating $4,000,000 in 
connection with the expansion program out¬ 
lined on page 15 of this annual report. 


1955 

1954 

$ 1,404,758 

$ 1,536,920 

2,091,857 

2,079,016 

11,043,649 

10,639,001 

$14,540,264 

$14,254,937 

300,000 

223,742 

$14,240,264 

$14,031,195 



MULTIGRAPH DUPLICATOR 
Multilith Model 750 


23 



















Price Waterhouse & Co. 

Union Commerce Building 
Cleveland, Ohio 


To the Shareholders and the Board of Directors, 
Addressograph-Multigraph Corporation 

In our opinion, the accompanying balance sheet and 
statement of income and earned surplus present fairly the 
consolidated financial position of Addressograph-Multi¬ 
graph Corporation and its Canadian subsidiary company 
at July 31, 1955 and the consolidated results of their 
operations for the fiscal year, in conformity with generally 
accepted accounting principles applied on a basis con¬ 
sistent with that of the preceding year. Our examination 
of these financial statements was made in accordance with 
generally accepted auditing standards, and accordingly 
included such tests of the accounting records and such 
other auditing procedures as we considered necessary in 
the circumstances. 


PRICE WATERHOUSE & CO. 


September 27, 1955 


Addressograph, Speedaumat, Graphotype, Multilifh and Multigraph are registered trademarks of the Corporation 









NOTICE OF 


annual meeting of shareholders 


The Annual Meeting of the shareholders of the Corporation 
will be held at the office of the Corporation, 1200 Babbitt Road, 
Cleveland, Ohio, on Tuesday, November 8, 1955. 

Proxies for the meeting will be requested by the management 
at a later date, and it is expected that the notice, proxy statement 
and proxy for the meeting will be mailed to the shareholders on or 
about October 15, 1955. 



























